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MUNICIPAL COUNCIL BURHAR

Audit of

AUDIT OBSERVATIONS

Revenue

We have checked the revenue resources On the basis of examination
of council revenue, our audit observations are as follow -

>

>

We have audited the resources of revenue on the sample basis.

Yes, we checked some Revenue receipts from the counter file of
Receipt Book and verified that the money received is deposited
timely in respective Bank Account on time.

CMO gives 2 Working days for the Deposition of Money to the
Bank but at the time of auditing we found that there is no delay

in deposit the amount of revenue collected.
Annual recovery sheet was provided and we comment that a
good revenue collection was done by the council. Since

quarterly sheet is not available so we are unable to comment
upon comparison of quarter wise revenue collection.

There were five FDRs found during the audit.
No, we have not seemed any Investment on lesser interest rate.

Receipts & payments account has been provided by the council
which is enclosed with this report.
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Audit of Expenditures

On the basis of examination of several expenses, our audit

observations are as follow -

> We covered the Expenditures on the sample basis during the

process of Audit.

We have checked entries in cash book with respective vouchers

and found them satisfactory.

While checking Accountant Cash Book, all the bills and
vouchers were satisfactory according to books. However some
irregularities were found during the audit of vouchers which
were rectified at the time and suggested to pay attention in
future.

OGO AN AT T

No mistake was found in monthly balance of the Cash Book.

We verified that Expenditures of Particular schemes were not
over Budget and expended according to guidelines, directives,
acts and rules issued by Government of India/ State

Government.

All the Expenses were under financial propriety and the
Expenditure was according to the financial and administrative
sanction accorded by the competent authority.

In our view, no such material cases were observed in which
appropriate sanction has not been taken, hence there is no need
to report the instances to CMO.
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Audit of Book Keeping

> We checked the books of accounts which were maintained and
provided during the audit by the Municipal Council.

» Double entry accounting system is not being practiced by the
council so we are unable to comment upon several necessary
J aspects of accounting,.

> Except Cash book, some of registers/records were found with

irregularities regarding maintenance. Observations in respect
of records of ULB are as follows -

Accounts Department

Audit observations about accounts department are as follows -

o EMD and SD registers were not found during the audit.

o Employee advances were not given during the year so there
is no need to maintain advance register for the current year.

o Grant register should be maintained in approved format and
duly verified by CMO.

o FDR register was not found during the audit.

o Other necessary records have been maintained and found

satisfactory.

Store Department

During the examination of stock records, we found that proper
records were maintained and balances of items were brought
forward from previous year properly. Although at some pages, we
found that signatures of recipient of materials were not found.
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o As per section 147 (1) under chapter — VI of Madhya Pradesh
(Accounts and Finance) Rules, 2018, all movable and
immovable Fixed Assets will be recorded in the Fixed Assets
Register which was not found during the audit.

o As per section 174 (1) under chapter - VIII of Madhya
Pradesh (Accounts and Finance) Rules, 2018, Stock or
material will be issued only after obtaining duly authorized
demand letter from respective department. We suggest the
council to obtain such demand letters for issuing the store

material.

Revenue Department

During the examination of revenue records, we found that
proper records were maintained and balances of dues were brought
forward from previous year properly. Amount collected has been
duly deposited on time. As per recovery sheet, a good revenue
collection (collectively) has been done. Council must prepare such
policies which can be helpful in recovery of revenue from various
heads so that council can have more liquidity. Revenue registers
should be verified by revenue in-charge on time which can be helpful
to maintain record well and updated by the staff.

Water Supply Department

During the examination of water supply records, we found that -

o Record of repairing of motor pumps, hand pumps, pipe lines
was maintained in stock register only.
o Chemical usage register was not found during the audit.




o Tender register was not maintained by the coun 11 ?

Establishment Department

o Charge file or register was not found during the audit. So we

are unable to verify the accountability of staff.

Public Works Department

During the examination of PWD records, we observed & suggested

As per section 139 (1) under chapter - V of Madhya Pradesh
(Accounts and Finance) Rules, 2018, Construction register
will be maintained by the council which was duly suggested

to maintain.

As per section 139 (2) under chapter - V of Madhya Pradesh
(Accounts and Finance) Rules, 2018, The council Engineer or
PWD in charge has to examine the stock and construction
register at least once in 6 months but we have not found
such examination during the audit which is suggested to
practice.

As per section 141 read with section 138 under chapter — V of
Madhya Pradesh (Accounts and Finance) Rules, 2018,
Engineer or department in-charge will have to maintained
stock record for recording each and every purchase of
materials. During the audit of the PWD department we have
suggested to maintain such record for better understanding
and maintenance of record. Tender Register was not found

during the audit.

Repairing and maintenance register should be maintained

and updated timely.
it
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Audit of FDRs

> While auditing, we found that there was 5 FDRs found at the

end of the year.

ﬁ; Bank FDR A/c no. ~Amount
] 1 SBI 38541497800 5000000.00
: 2 UBI 326903030190500 9101885.00
3 UBI 326903030186948 559626.00
' 4 HDFC Bank 50100455666353 10171038.00
5 Axis Bank 921040051105554 3417394.00

FDR register has been maintained but not updated. Since FDR
register was not found updated at the time of audit so we are
unable to comment upon accrued interest. Although as per our
observation, accrued interest has not been accounted for in cash
book.

Audit of Tenders

> During the audit we examined some tender files. On the basis
of examination the given files and note sheets attached with the
vouchers, we found that tender process has been followed by
the council. Although some irregularities were found and
suggested to rectify them and pay attention in future properly.
> As per section 121 read with section 86 under chapter-V of
Madhya Pradesh Municipal (Accounts & Finance) Rule, 2018
and Letter of Department of Urban Administration and
development, Ministry Bhopal, M.P. government, letter
no./2022-23/87 dated 06/08/2022, E-tendering must be done
in case of purchase costing above one lakh rupees. It is
suggested to council to comply with the regulations.

> No Bank guarantee has been received by the council @i
N N
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Audit of Grants & Loans

During the audit, we found some observations about grants are as follows -

» We examined all the grants received from the Central/State
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government and their utilization on sample basis.
Utilization Certificates were not found during the audit.

During the Audit, we found that some grants are like mixed
nature i.e. Capital & revenue nature therefore in that cases we
can’t bifurcate how much portion belongs to revenue or capital
except that all grants have been used for the purpose for which
grants have received.

During the year, council has paid total Rs. 40,72,742.28 towards
HUDCO loan installments as per Receipt & Payment A/c
produced by the council. As per our observation there are no
dues towards principal or interest.

Council has received amount Rs. 31,10,974/- from HUDCO in
respect of CM Infrastructure Development.

Loan register was not found during the audit.

FOR PRAMOD K. SHARMA & CO.
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Schedule RP-1: Assigned Revenues & Compensation

Particulars Amount
Compensation-Octroi () 1,78,61,214.00
Compensation-Passenger Tax (J777T &9 9,29,000.00
Cumpr:nsntion-Slmnp Dutties ( W YD) 25,89,533.00
Total : Assigned Revenues & Compensation 2,13,79,747.00
Schedule RP-2 : Deposits Received
Particulars Amount
Earnest Money Deposit (HHIAT T15) 35,500.00
Total : Deposits Received 35,500.00
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Schedule RP-3 : Fees & User Charges

Particulars Amount

Compounding Fees 5,49,953.00
Connection Charges-Water Supply (T HAFIF) 51,039.00
Disconncction Charges-Water Supply 2,550.00
Fee-Application (HTg=T 3jo<) 20,507.00
Fee-Copy of Certificate/Extract (9HT0T 0F e<h) 59,320.00
Fee- Marriage Registration (faamg 05192 720.00
Fee-RTI Act (3R & 31 196.00
Fees-Prashman Shulk 1,03,731.00
Mutation Fee (SFIHIGROT $feh) 1,63,437.00
Other Inconte (Her 373) 76,75,786.00
Permission Fee-Building Plan (Hae fa#for 3ig#1/d) 3,73,484.00
Rain Water Harvesting 44,000.00
User Charges-Septic Tank Cleaning (#fte &5 W) 56,400.00
User Charges-Water Supply by Tanker (0t 2a%) 63,350.00

91,64,473.00

Total : Fees & User Charges
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Schedule RP-4 : Grants,Contribution for specific purposes

Particulars Amount
Grant Gol - 15th Finance (15 fa 3oy 1,04,92,000.00
Grant Gol - PMAY (a7 3irare st 1,00,000.00
Grant GoMP- Gate 5,76,000.00
Grant GoMP Kaayaknlp 30,00,000.00
Grant GoMP - MLA LAD Fund (feremges =ri3)) 1,84,000.00
Grant GoMP- Mulbhoot ( HAXNT gﬁtﬂ) 40,76,000.00
Grant GoMP- Road Development (Fg@ #FRFH) 36,14,000.00
Grant GoMP- State Finance Commission (37537 3 ) 54,60,000.00
Grant GoMP- Water Tank 92,00,000.00
Grant GoMP_ Electric Line 1,07,34,000.00
Total : Grants,Contribution for specific purposes 4,74,36,000.00

Schedule RP-5 : Rental Income from Municipal Properties

Particulars Amount

Rent-Market (157N JBP6) 2,36,052.00

Total : Rental Income from Municipal Properties 2,36,052.00
Schedule RP-6 ;: Sale & Hire Charges
Particulars Amount
Sale-Ration Card & Other forms(YRIeT 13 200.00
Sale-Tender (23v & 1% _ 49,792.00
Total : Sale & Hire Charges 27 TADR92.00




Schedule RP-7: Tax Revenue

Particulars Amount
Education Cess « Current (K01 3nane - TR 1,45,843.00
Education Cess - O/ (87 ID@17 Ta7am 1.69,073.00
Property Tax - Current (FHIG &7 1)) 6,32,300.00
Property Tax - Ofs (F20fT &7 a&1am 11,55,065.00
Samekit Kar-Coneolidated - Curren(JRFT 7 - 1) 1,00, 100.00
Samehit Kar-Consolidated - O/ (F3MFT &T TB1ID 1,76,878 .00
Surcharge Tax on Others (FTHTS 69,267.00
Urban Devclopment Cess CUrrent - SPRIT fA@T9T 30FR 1,45,843.00
Urhan Development Cess -0/ Sl arar 1,63,253.00
Water Tax - Currenl (79 &7 - 91 5,52,841.00
Water Tax - O/s (577 &7 dHTTT) 2,61,877.00
Tolal : Tax Revenue 35,72,340.00

Schedule RI’-8 : Income from Investments

Particulars Amount
Income from Investments (SQTS 9TH) 20,91,554.00
Total : Income from Investments 20,91,554.00

FOR PRAMOD K. SHARMA & Co.
Chartered Acgqyntants
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Schedule RP-09 : Administrative Expense

Construction-Sewerage and Drainage-Drain-Open

Construction - Water Tank

Particulars Amount
Advertisement Expense (fsime e 33,600.00
Bulk Purchase-Stationery (& Fizafl #3) 19,323.00
Postage Expense (5T &%) 3,973.00
Social Wellfare 26,81,986.00
Total : Administrative Expenses 27,38,882.00

Schedule RP-10 : Capital Work-in-Progress

Particulars Amount
Construction-CC Road Under CM Infra 31,39,377.00
Construction- Drainage Under CM Infra 6,37,027.00
Construction - Roads & Bridges-Concrete Road 86,12,940.00
29,31,026.00

19,10,428.00

Total : Deposit Paid

Construction_Electrical Line 9,98,776.00
Construction _Owver Head Tank 16,50,608.00
Scheme Expense - CM Urban Infra Drinking Water 1,10,74,739.00
Scheme Expenses - 15th Finance 22,20,984.00
Total : Capital Work-in-Progress 3,31,75,905.00
Schedule RP-11 : Deposit Paid
Particulars Amount
Return - Earnest Money Deposit (HHATAT ) _ 35,470.00
—
(e o 35,470.00
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Schedule RP-12: Establishment Expenses

Wages-Temporary Staff (deer TS FAAY

Particulars Amount
Remuneration & Fee-Mayor-in-Council (1T 1,61,600.00
Salanies & Allowances-(dga s FaFarty 3,11,98,946.00
Travel Allownace 62,018.00

38,64,332.00

Total : Establishment Expenses 3,52,86,896.00
Schedule RP-13 : Fixed Assets
Particulars Amount
Office & Other Equipments (&raferyr 3gvor ) 59,99,755.00
Vehicle-Others (T1g=7 &5 9,28,240.00
Total : Fixed Assets 69,27,995.00
Schedule RP-14 : Interest & Finance Charges
Particulars Amount
Interest-Loan from HUDCO (. _g'-’??:‘) FU]) 40,72,742.28
Total : Interest & Finance Charges 40,72,742.28
Schedule RP-15 : Operations & Maintenance
Particulars Amount
Electrical store (fa¥j @l #3) 34,73,539.00
Electricity Expense (fa¢a fae) 1,05,94,273.00
Fuel, Petrol & Diesel-(3157e7 E33) 18,96,097.00
14,60,578.00

O & M - Litter & Debris Charge




R & M-Lakes & Ponds (arerar HFHT) 28,43,327.00
R & M-Other Office Equipment (&1l 300 11,150.00
R & M-Vehicle (g IRFHT) 4.81.178.00
R & M-Waterways (Semers arvars) 11,86,782.00
Smu'mHun/Conscmmrcy Material ( THIS T FY) 252 346.00
Water Ways Material (a7 tgrer aparaf b)) 45,67,340.00
Total : Operations & Maintenance 2,67,66,610.00

Al b 4 *

Schedule RP-16 ; Programme Expenses
Particulars Amount
Election Expense 3,22,000.00
Scheme Expenses - HFINE Terrar 3,51,290.00
Scheme Expenses - 3leaieeflt qgragr 1,00,000.00
Scheme Expenses - [ae/rarasreger 2,49,000.00
Scheme Expense - &1@a 3fer 15,000.00
Total : Scheme Expenses 10,37,290.00
FOR PRAMOD K. SHARMA & Co.
Chartered Acgdﬁxitan\tjs\ _
{ | T’,‘ \l ar
Date : ’E«\G/ '\

Place : f"f)r& =—

(Partner)
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Schedule IE-q - :
ule IG-1; Assigned Revenues & Compensation

prm—

Particulars
Amount

Compensation-Octroi ( g:rf))
1,78,61,214.00
Compensation-Passenger Tax (7} )

9,29,000.00

Compensation-Stamp Duties (FETF o5
\ 25,89,533.00

Total : Assigned Revenues & Compens

|

ation 2,13,79,747.00

Schedule IE-2 : Fees & User Charges

Particulars Amount
Compounding Fecs 5,49,953.00
Connection Charges-Water Supply (Fer aﬁ)a:wa) 51,039.00
Disconnection Charges-Waler Supply 2,550.00
Fee-Application (3795=T e<F) 20,507.00
Fee-Copy of Certificate/Extract (UHIOT G Y 59,320.00
Fee- Marriage Registration (Rarg gsftg=) 720.00
Fee-RTI Act (3R & 3773) 196.00
FEees-Prashman Shulk 1,03,731.00
Mutation Fee (FTHIGRUT o) 1,63,437.00
Other Income (3= 374 76,75,786.00
Permission Fee-Building Plan ($a=7 [3#M0r 3i#71c) 3,73,484.00
Rain Water Harvesting 44,000.00
User Charges-Septic Tank Cleaning (HIecad a5 &%) 56,400.00
User Charges-Water Supply by Tanker (911 ) 63,350.00
Total : Fees & User Charges 91,64,473.00
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Schedule IE-3 : Rental Income

from Municipal Properties

— .
Particulars Amount
=
Rent-Market (FISTR. JB) 2,36,052.00
L=
Total : Rental Income from Municipal Properties 2,36,052.00
o
Schedule IE-4 : Sale & Hire Charges
Particulars Amount
Sale-Ration Card & Other forms(vrorT &13) 200.00
Sale-Tender (23% & 3772 40,792.00
Total : Sale & Hire Charges 40,992.00
Schedule 1E-5 : Tax Revenue
Particulars Amount
Education Cess - Current (RYET 3aR - w13y 1,45,843.00

Education Cess - Ofs (FRI&T 30w BI)

1,69,073.00

Property Tax - Current (FFGld &7 7)) 6,32,300.00
Property Tax - Ofs (HFGfd &T 713 11,55,065.00
Samekit Kar-Consolidated - Curren(HRI@T &< - T1) 1,00,100.00
Samekit Kar-Consolidated - O/s (FHIFT T TH1) 1,76,878.00
Surcharge Tax on Others (FETH) 69,267.00
Urban Development Cess CUrrent - FIRT fAFrer 3usr 1,45,843.00
Urban Development Cess -Ofs STIRIT TH1GT 1,63,253.00
Water Tax - Current (5ef & - TIo)) 5,52,841.00
Water Tax - Ofs (Sof T 1) 2,61,877.00
Total : Tax Revenue 35,72,340.00
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Schedule IE-6: Income from Investments

N Parﬁ(.'ulars
Amount
Income from Investments (egrgr [
20,91,554.00
from I
otal : Income from Investments
- 20,91,554.00

FOR PRAMOD K. SHARMA & Co.
Chartered Accountants

Date: p-
Place: P\\d’/

”,

(Partner)
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cheduyle 1IE-07. Administrative Expense

—
DA Particulars Astiount
Advertisement Expense (frsirger =72 33,600.00
Bulk Purchase-Stationery (&wgrma T 752 19,323.00
Postage Expense (375 ) 3,973.00
Social Wellfare
| 26,81,986.00
I_thal : Administrative Expenses 27,38,882.00
Schedule 1E-08 ; Establishment Expenses
Particulars Amount
Remuneration & Fee-Mayor-in-Council (H732) 1,61,600.00
Salaries & Allowances-(dda =g a%rian‘)) 3,11,98,946.00
Travel Allownace 62,018.00
Wages-Temporary Staff (37T 37725 aafart) 38,64,332.00
Total : Establishment Expenses 3,52,86,896.00
Schedule IE-09 : Interest & Finance Charges
Particulars Amount
Interest-Loan from HUDCO (gs@1 %77 5,70,183.92
Total : Interest & Finance Charges 5,70,183.92
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Bthrdule IETT : Programme Expenmas

Perticulzrs Prp—",
Elections Exypeins® 3,79 500,065
Scheme Fxpeises - 253408 HEIZ9T 3.51.220.00
Scherne Experisns - Hre AT TETTT 10,550,505
Scheme Fxperses - JAUIABHAZIA 2 25 0000
Scheme Exgevio - A7 AT 1500006

Total 2 Schevwe Frpenses

10,37,250.0

Date ¢
Place ¢

Fra-ametm1 (5 9)
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